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September 29, 2011

VIA FAX & U.S. MAIL

Commission Chair Ann Ravel

Fair Political Practices Commission
428 J Street, Suite 800

Sacramento, CA 95814

RE: Compliance Costs
Dear Chair Ravel:

In connection with tomorrow’s Interested Persons meeting regarding the various legal
and reporting issues raised by the alleged embezzlement of campaign committee funds by
political treasurer Kinde Durkee, we respectfully submit a proposal to respond to this type of
situation: allow candidates to raise additional funds into a “legal and accounting compliance
fund” in order to pay for professional treasurers, attorneys, software, training sessions,
compliance staff, etc. The attached op-ed piece which ran in yesterday’s Los Angeles Times,
outlines some of the reasons why allowing such a separate fund would decrease the incentive for
candidates to scrimp on compliance, and would thereby increase public confidence in the system.

One important rationale for allowing separate fundraising for compliance costs which is
not mentioned in the op-ed piece is how complicated the rules for running a campaign have
become over the last several years, The days of having your spouse or friendly neighbor serve as
your treasurer are long gone. The advent of the electronic filing of campaign reports requires
candidates to purchase expensive specialized software, and the FPPC — as you know — has
enacted new regulations almost every year imposing new regulatory requirements on campaigns,
such as maintaining detailed back-up documentation for meals and travel expenses, filing 10-day
reports throughout the course of the campaign and additional 24-hour reports closer to an
election, etc. Candidates running on the local level face perhaps an even larger dilemma,
because local ethics commissions continue to enact rules on top of these FPPC regulations and
because contribution limits are typically much lower in local elections.

Thank you for your consideration of our proposal, and feel free to call with any
questions regarding how a new FPPC regulation on legal and accounting compliance funds may

look.
Sincerely,
James R. Sutton
Attachment
JRS/dfm
#1000.01

150 Post Street, Suite 405 @ San Francisco, CA 94108
Tel: 415/732-7700 ®  Fax:415/732-7701 m www.campaignlawyers.com
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